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Abstract

The Working Group on Community Health Care Visions requested municipal and public hospitals to focus
on roles that the private sector cannot play, and on September 26, 2019, the Working Group published the actual
names of 424 municipal and public hospitals that were subject to revalidation. Even if a hospital is not fulfilling
its proper role as a municipal and public hospital, if it is in good profitability, it is likely to backtrack on its func-
tional transformation, although this is against the government’s wishes. Multiple regression analysis was con-
ducted using operating profit margin, which excludes revenue from subsidies, as the explained variable. The
analysis focused on two main areas : first, whether operating profit margins differ between the 424 hospitals and
the other hospitals, controlling for other determinants. The second is the correlation between competition and
operating profit margins, controlling for other determinants. Multiple regression analysis revealed that 424
hospital designation, bed occupancy rate, and the number of surgeries per 100 beds were significantly positively
correlated with the operating profit margin, while the competitive situation was significantly negatively corre-
lated.
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