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IZDOWTIXZH LR R S e o7z,
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NTWaH, ZHERLGEOBSE KITTKIET
BwneEz25N5Y,

4.2 @ARHPHOBER

4.2.1 NRITF—2HH4

K3ITIE, ECOREELET— VLT %
FAVT, K1 IOV TREEHERT L 725047 A
REIRTo OLS IEEMA R B L FER R %
O OK R %R L, Panel 134310 FI%)
RBLOEERRE GO OMRERT,

Assets, Liquid, GC, Loss, Subs, Auditor @
FREZOWTIE, £3DOLSHI % 5 U
Panel 5l & & P EB Y OF 5 (Liquid (T &,
FNLAMIE) TEEEZ->TBY, BEEA -
BRI E RS (2012, A5 6%) LERE—
BL7zbol>TwaY, —7J, INVAR D%

ZbNbe F72, Liquid \(ZOWTIEERN - B
R RERF ZE S (2012, 5 63) AR T
BENENRL DL EMS, HLTEEEL T 5
LEZOND (E5BMH),

12) LT OMEETIE VIF 2558 L727%, KT 4.2
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£1 OHEE (V= 42,923)
AFEE Assets INVAR Liquid GC Loss Subs Market Auditor
P fE 3.342 10.355 0.336 2.229 0.019 0.155 1.835 0.576 0.711
T A 0.689 1.689 0.192 1.949 0.138 0.362 1.249 0.494 0.453
/Ml 1.946 6.146 0.000 0.238 0.000 0.000 0.000 0.000 0.000
1AL 2.890 9.192 0.198 1.176 0.000 0.000 1.099 0.000 0.000
H Ll 3.258 10.247 0.330 1.661 0.000 0.000 1.792 1.000 1.000
% 30U 3.689 11.388 0.451 2.541 0.000 0.000 2.639 1.000 1.000
K fE 5.932 15.125 0.950 6.180 1.000 1.000 5.236 1.000 1.000
2 1ERATHI (N = 42,923)
AFEE Assels INVAR Liquid GC Loss Subs Market Auditor
AFEE 1
Assets 0.760 1
INVAR  -0.018 0.020 1
Liguid  -0.156 —0.234 —0.114 1
GC -0.066 —0.150 —0.042 0.012 1
Loss -0.060 -0.176 —0.111 0.003 0.264 1
Subs 0.704 0.748 0.038 -0.158 —0.057 —0.071 1
Market 0.313 0.434 0.055 —0.164 —0.050 —0.068 0.364 1
Auditor 0.284 0.198  -0.007 —0.006 —0.097 —0.070 0.127 0.068 1

Bold I3 p < 0.01 Z/R7

BIZOWTIZOLS TEFHEEBYIETAHE L,
o72bD®, Panel TIEFHEEIIXICAT
BE Lol AR TIHINVAR %, WA DE
AEFAE A RERL T 5 74%, HERRFOERXOFERT
Wl BT 5 L AHE SN AR R L e L
EMERB OGRS L CTEZ LA, MEEE
BLUOFRLEEDLED, 4 OAZED G
BT IR RS A 1B 3 2 g 22 v LA
TR TWE 2 Ens, EEEIMEEE
ODLPENPTHRI LR E o725 2
ELTED,

F 72, Market DRI D &, A 3EAH Bl %h F
EEOIGN TIIEREE RS0 572 Market
2OV OBIT, &0 b I

EEZOND, BB, FROGRIZFEMKOER
MV RE (2009, 2012) EEHR—E LD
DEBZoTWD,
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P OFEASICRATS 2 REPELTHH L
BB LTWDEEZ LMD,

422 FERDH

FKA4TRHEENOGHAERZR L (10%
KiGOKETHEL R LR o 72 ERIZONT
WM x L TWwWad), = 2T, Assets, GC,
Loss, Subs, Auditor (22O W TIIETHOEED
FREBYOFS (IE) THAERERMERo72,

—77, INVAR DRI EE & 70 b I WAREHEE
LW EPBIESN: 15FEDI) B, 3FD
HHH BIKEE10% K CHE (FiZiE) ©
Hol)e TNIZOWVTIE, FIABLZZLH I
INVAR H3409" L b B A8 o JE30E Fge & )W L €
WA, BHDHWVIERMT 2 RENS NS L
CXpEdE2HNL, £72, Liquid \2oWT
(X, 2004 EEED S 2007 SEEEE CTOWIMCTHE



®3 RIHER (HEIRLSA %@ U 7-1%51)
Independent

Predicted variables : AFEE
Sign
OLS Panel
Constant —0.896" 0.908""
(—-8.717) (6.807)
Assets + 0.253" 0.207"
(131.169) (17.292)
INVAR + 0.027" -0.102""
(2.610) (—3.035)
Liquid - -0.011""  -0.007""
(=11.757)  (=3.691)
GC + 0.220™ 0.121°
(15.972) (7.332)
Loss + 0.090™" 0.033™
(17.895) (6.170)
Subs + 0.138™ 0.089™
(62.478) (11.888)
Market - —0.035™" 0.151
(—=9.771) (1.341)
Auditor + 0.187" 0.123™
(51.947) (5.869)
Industry effect YES No
Year effect YES YES
firm effect No YES
No. of obs. 42,923 42,923
Adj. R? 0.776 0.904
F-test 0.000™" 0.000™"

I p <001, TiEp <005 FRT. o W
LTy T A Y —HiIE L 72 FEHER = % v
THELZHETH S,

&R B o 72 (2008 4E B DL I3 A T K
10% Fiii TH (5513 8)) . 200849 A121) —
RrTav IPEL, REMRAESEZ S
LasFERb L, WHKE X7 DA I
WA RIET XD ko200, ZoOEH»S
TholbdbEZON5E, ®EIZ, Market 12
D\ T 2006 4E FE, 2008 4E E, 2018 4E E IC
OWTHEL ROl on, FhLAME
BRI 10% K CTHEL -7z (57138,
CCTHBLELRL o2 34EEIZONT, 4
WEEBHETAI LR TE LD,

& AT, FERNOBIEFAREREICO X,
2010 B F TIE 70% FREETH - 7228, 2011 4

FEDREIL 80% FEFEICE T > TWw5h, 9 L7
PERRELD L1 2007 205 2011 £ 3 HE T
o HT I & 9 5 K (2012) bIRRET S
EZATHLY, BRaTlE, #nlBELZ9H L
TR L TV AT E 2R L TWA, B
% (7)) 2y TIVHTORERO I,
TN A X, FRKEE, SAPREL L
M, WEITIERWE SNDAS, B & o
ERFOBRI BT > TWAERLZELTE
5o ZTOWE, ERRMOPE 70t A DL
{EAHEATE Y, FHEEARME 7V OTER
FOBEEMEDRE T > TVD EDRRZELL Z &
LTED,

423 /NE

PiED L9112, RN - BEARMEED 7t 2
(2012, %6 %) 53R L oA HM € 7
WVOPERFIZONT, ZDIFEAEIZDONT
WEAREHEE L ETL LTI %, LALGA
5, BEEOEFEFHROMRBEE L % %5 INVAR
& #EHY A OREERE % 5 Market 134>
EEPNFEOEELEZIF WL L, T LTHE
JEAATIZBW T AR TRV &hb, £
TWVIZED DL Z NPT LOEY TR EEF
MiC& 2, 72721, INOOEEFREEH L
LCAEE Db, HH v, RBEEKRE LT
EHEY) Tl d 2 RO FEIETFRB L O] )
A7 NER, BRI OGER T & 7 5 vk
MBI ONTITHIMT A2 LIETE %
Vo

5. fERESHRDOEE

AfTlE, BEAENAN - BEARBMEDIES
(2012, %56 5) PR L 7oEEE AWM € T
WAZDOWT, S ZJi5R L7z BT, 79k
T— Y M BLOEENOSHT 2 EET 2 &
T, TORFHEMELBGE L 72 2004 4 4 H # A
5 2019 4 3 HAIC b 72 2 MEEDO K, s
HUHEEZETLLFHMTE Db 00, BEADIERE
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+*4 MEAER (FERIRAL)
Predicted Independent variables : AFEE
Sign 2004 2005 2006 2007 2008 2009 2010 2011
Constant 0.198 0.294" 0.339"  0.616™ 0545  0.898"°  0.864™  0.413™
(1.569)  (2.402) (2.277)  (4131)  (3.307)  (6.217)  (6.216)  (2.858)
Assets + 0.246™" 02387 0234 0.2237° 02197 0.1947  0.1957  0.260""
(40.368)  (39.226) (34.652) (32.798) (29.103) (29.132) (30.717)  (39.407)
INVAR + —0.027  —0.041  0.080" 0.004 —0.001 0.064 0.070" 0.030
(-0.821) (-1.270) (2.330)  (0.100) (=0.029) (1.459)  (1.719)  (0.727)
Liquid - —0.003  —0.006 0.001 —0.003 —0.009" —0.008" —0.011"" -0.013""
(-0.825) (-1.521) (0.149) (-0.807) (-2.203) (—2.410) (—3.105) (-3.561)
GC + 0.1157  0.124™ 02077 02067 0.228™ 02577 02677  0.243™
(2.543) (28700  (5.247)  (5.994)  (6.078)  (6.380)  (5.816)  (4.374)
Loss + 0.046"  0.041"  0.070™  0.062""  0.110™  0.076™  0.080""  0.087"
(2.416)  (2.322)  (3.588)  (3.375)  (6.983)  (5.130)  (4.619)  (4.777)
Subs + 0.075™"  0.083""  0.106™  0.130™"  0.144™  0.140™  0.142""  0.191"
(10.093) (11.062) (13.137) (15.794) (15.652) (17.242) (18.054) (23.157)
Market - -0.036""  —0.027" —0.020 —0.028" —0.012 -0.034" —0.038"" —0.039""
(-2.681) (-2.035) (-1.378) (-1.923) (-0.746) (—2.328) (—2.643) (-2.611)
Auditor + 0.035""  0.060”"  0.140  0.106™°  0.245"" 0278  0.256" 0225
(2.928)  (5.034)  (8.522)  (6.891)  (14.487) (19.023) (18.020) (15.093)
No. of obs. 2,936 3,085 2,971 3,050 2,970 2,914 2,828 2,787
Adj. R? 0.694 0.690 0.669 0.675 0.672 0.692 0.716 0.798
Predicted Independent variables : AFEE
Sign 2012 2013 2014 2015 2016 2017 2018
Constant 0.272° 0.047  —0.664"" —0.572"" —0.456"" -0.334" —0.357"
(1.839)  (0.304) (—3.832) (-3.783) (-2.989) (-2.149) (-2.132)
Assets + 0271 0287 0291 0288 0275 0.266™"  0.256"
(40.776)  (43.945) (45.486) (45.922) (42.745) (40.056)  (38.698)
INVAR + —0.004  —0.044 0.020 0.062 0.065 0.022 0.075"
(-0.085) (-1.123) (0.509)  (1.585)  (1.596)  (0.546)  (1.833)
Liquid - —0.012" —0.015"" —0.016"" —0.020"" —0.019"" —0.020"" —0.016""
(—3.156) (—4.147) (—4.556) (—6.103) (-5.778) (—5.784) (—4.610)
GC + 0272 0235 0.150" 02167  0.131" 018"  0.305™
(4578)  (3.914)  (2571)  (3.594)  (2.051)  (2.715)  (4.672)
Loss + 0.085™  0.088™"  0.149™  0.1107" 01237 0.177  0.160™"
(4.383)  (4.058)  (6.915)  (5.528)  (5.741)  (7.433)  (7.628)
Subs + 0.186™" 0169  0.159”  0.152"°  0.163 0166  0.176"
(22.085) (20.547) (19.395) (19.251) (20.362) (20.285) (21.713)
Market - —0.050"" —0.041"" —0.043"" —0.033" —0.032" —0.025" —0.019
(—3.256) (-2.801) (—2.948) (-2.322) (-2.196) (-1.676) (—1.311)
Auditor + 0.208™  0.199™  0.212"° 02177 02257 02477 0.248™
(13.711)  (13.595) (14.475) (15.485) (15.836) (17.143) (17.267)
No. of obs. 2,773 2,798 2,862 2,829 2,756 2,711 2,653
Adj. R? 0.801 0.812 0.813 0.815 0.808 0.797 0.798

"Ep <001, TIEp <0.05 “Ep<0lFRT, AoTHNIFHETHS,

5 2005 4E0 3 A E CORFEEIRT,
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Investigating the Reliability of the Standard Audit Fee Model

Audit fees are primarily based on the auditor’s resource use and risk exposure.
levels is essential to maintaining audit quality, as it enables necessary investments in audit resources.

Abstract

Setting appropriate fee
Existing

research on audit pricing generally focuses on two areas : evaluating whether fee levels are appropriate and

examining how certain factors influence fees.
is based on a consensus on common determinants.

extending the sample period and employing panel data and annual cross -sectional analysis.

Both areas depend heavily on the standard audit fee model, which

This study evaluates the reliability of this standard model by

2004 to March 2019 suggest that the model is reliable overall.
for substantive procedures and control risk are not always effective determinants within the model.
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Results from April
Still, they also indicate that some proxy variables



